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Following Issue Related to Bio Fuel
Demands:

1. Energy security and the peaking of oll supplies globally

2. Biofuels as tested substitutes for fossil fuels;

3. Abundance of land for producing energy crops in tropical
countries;

4. Bi of uel s6 potent i to reduce fue
dependence;

5. Biofuels production is a rural industry and can promote social
Inclusion;

6. Countries with even low levels of scieénce and technology can
get a start in biofuels, and they can create thereby a
0devel opment Dblocd6 that can drive

7. Biofuels are greenhouse gas neutral and can earn countries
carbon credits;

8. Developing countries can develop their own distinctive
latecomer institutional innovations to capture benefits
lofuels promote South-South cooperation; and Biofuels
present simply the first step on a clean technology

evelopment trajectory.
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Policy of the Government of
Indonesia

A The development applies large-scale plantation system;

A Conversion of forests for plantations, planting
unproductive forestlands (Presidential Instruction No. 1
Year 2006)

A Presidential Regulation 5/2006 states biofuel production
should be achieved more than 50 of national energy
production;

A Presidential Regulation 10/2006 about The national
Team of BioEnergy

A Bio fuel latest development issues, only commodity of
palm oil, ethanol and jatropha are most promoted

ey
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. Developing investment and finance scheme to support biofu

. Developing price mechanism, starting from feedstock up to

. Increasing availability of feedsto€k and production needs
. Establishing biofuel trading syst
. Accelerating land availability

. Developing Special Biofuel Zone and Self Sufficient Energy

ey

Government STRATEGY

program

biofuel product.
Increasing domestic potential

Village

. Improving local Government and community participation in

Biofuel business
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STRATEGY ON BIOFUEL FEEDSTOCK SUPPLY

STRATEGIES TO SUFPLY BIO-FUEL OIL-PAL_I\I

- Total Pianted Fleld
‘2,35 million hectares

Totai Pianted Field:
5,25 million hea:tares
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STRATEGIC PLAN UNTIL 2015
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STRATEGIC PLANFOR:

B@bléSEL {B), BIO-OIL (0), BIO-KERQSEN (0)

1. Policies on Bio-Diesel & Bio-0il {Transpontation, Bio-Kerosen & Power Generation)

Specification & Test of: Pertamina+PLN Mandate: Pertamina+PLN Mandate: Pertamina+PLN Mandate:
BS Bio-Diesel B10 in Big Cities B10 in Big Cities B10in Big Cities
05 Bio-Oil Trasp. 05 Transport. (5% Yol} 05 Transport. (5% Yol) 05 Transport (5% Vol}
010 Bio-Kerosen 010 Bio-Kerosen (5% Vol} 010 BioK Whole Country 010 Bio-K Whole Country
050 Bie-0il PLN 050 for PLN {20% Vol) 050 for PLN 50% Vol) 050 for PLN {20% Vol)
2. Action Plan for Bio-Diesel & Bio-0ii
2006 2007 2008 | 2008 | 2010 2011 2013 2015
Existing Palm Oil: |
1.Area, MilHa | 55 55 55 55 55 55 55 55
2 Export Volume, Mil KLiyearr 11 11 11 11 11 11 11 11
IGE-AP Palm Oil: |
1.Area, MilHa | 0.1 03 06 1 15 20 3.0 4.0
2 Volume, Mil KLiyear 0 0 0 04 1.3 26 6.7 17.7
IGE-AP Jatropha Curcas: |
1.Area, MilHa | 0.004 0.06 03 09 15 20 3.0 3.0
2 Volume, Mil KLiyear 0.0006 0.038 | 0.198 | 0588 1.0 3.0 45 45
Total Volume, Mil KLiyear: 11.0006 11038 | 11.198 | 11998 | 13288 | 166 222 332
Vol SolartKerosen, Mil KLiyear 3183 2974 | 3065 | 31569 | 3257 | 3257 | 3257 | 3257
D-Fuel Substitution, Mil KLiyear 0 1.98 6.73 6.8S 7.06 7.06 7.06 7.06
éﬂplus Bio-Fuel, Mil KLiyear 11.0006 9058 | 4468 | 5108 | 6238 | 854 15.14 | 26.14

Savat Waich

A Fighting Spirit



BIOFUEL DEVELOPMENT PROGRES

A Availability of Biofuel Development Blue Print
A Availability of Biofuel Developiment Regulations

A Biodiesel (B-5), has been soldfin 201 gas stations in
Jakarta and 12 gas stations infSurabaya

A Bioethanol (E-5), which is known as Bio-Premium
has been sold in Malang and Jakarta. Started
December 2006 Bio-Pertamax jhas been sold in 1 gas
station in Jakarta

A Started of Energy Self Sufficient Village using
Biofuel

A Commitments of Investor to develop Biofuel
(January 2007)
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Indonesian Oil palm Industry and the
Biofuel Development Planning

To

Oil palm is non-native plant imported from West Africa by the
Dutch in 1848 and 4 seedlings growf in Bogor botanical
garden;

First large-scale and commercial plantation established in 1911

30 big groups (national/multinational) control more than 600 oil
palm plantation subsidiaries

Within five years (1999-2004) an annual planting rate to have
reached 400,100 hectares

Cultivate 7.3 MHa planted oil palm (Dec 2007)

Estimated 600,000 to 1 Mha (palm oil used for biodiesel
production) future expansion annually

oo o To I

To

Abundant land available for biodiesel development

I Critical land reaches 22 million hectares (Statistic Indonesia
2004, BPS)

I Planning of 20 million hectares for oil palm plantation
development (Sawit Watch, 2006)
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Biodiesel Producers in Indonesia

Producer Current Capacity (MIEPY) | Additional Capacity
(MTPY)

Eterindo Group 120.000 120.000

Platinum Industry

Indo biofuel Energy : 180.000

Energy Altrenative IND : -

Rekayasa Industry ' -

Wilmar BioEnergy 350.000 700.000
Sumi Asih Group 100.000 100.000
Total 643.500 1.100.000

Note : Bio ethanol Producer : Molindo 50.000 ,Medco Chemichal 50.000

Source : APOBRI 2007
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Bi odi es el Producer s
Producer Capacity

Asian Agro 150.000
Darmex Oill 200.000

Sampurna/PTPN XI

160.000

Monopoly

150.000

Sinar mas Group

100.000

Musi Mas

100.000

Sari Dumai Sejati

100.000

Indo Biofuel 200.000
Bakrie Sumarekin 100.000
Energy Indo Pratama 100.000
Karya Prajonanly 100.000
Rekin/PTMN 5.000
Artha Trans Jaya 1.200
I Anugrah 1.650

Total 1.667.850
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Concern of The Parties

A The Development Bio Energy séctor in Indonesia just
Based on the Market Demand

A Palm Oil is Commodity That Prjorities by Indonesian

Palm oil Plantation for Bio Fuel
Border Project, Papua Bio fuel ject .

A Deforestation, conversion, drainages and cultivation of
peat land, foods for peoples Vs cars, social and human-
animal confllcts and ongoing consequences make
climate change mitigation and adaptation almost
Impossible!!!!
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Oil palm plantations/oper:
with peatlands and for@sted peatlands
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